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Investment Manager’s Report

The FinEx Tradable Russian Corporate Bonds UCITS Efie “Fund”) seeks to track the performance efBarclays
EM Tradable Russian Corporate Bond Index. The Iridelxides 23 eurobonds of 12 of the biggest Russianmpanies
that have issued at least $1Bn of fixed rate dEise bonds must have at least $500m or equivafeotnt in another
currency (EUR, GBP or CHF) outstanding to merilusion and have maturities of a minimum of 18 merdind a
maximum of 5 years.

For the 6 month period ended 31 March 2013 the tetarn for the Fund as measured by the net asda¢ (“NAV”)
was 0.96% for the USD based fund. The index perdioga was 0.42%. The difference is due to the diffee between
the inception date and the date of first investniaotthe index which happened a few days later.

Credit markets were slightly up during the pericdaaresult of the actions by the developed worldtreé banks,
especially the FED and the Bank of Japan and théntmus demand for yield from investors willinggdat their money

to work for more than the 0% vyield on offer for ka3 he spreads on the bonds in the fund tightehghily over the
period, but we anticipate that the upside comingifftower rates will be more limited in the future.

FinEx Capital Management LLP

9 May 2013
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Statement of Comphrensive Income (Unaudited)

FinEx Tradable
Russian
Corporate Bonds
UCITS ETF*
Notes Period ended
31 March 2013
uUsD
Income
Interest income 5,455
Net losses on financial assets and liabilitiesaatvalue through profit
or loss 3 (22,090)
Total investment income (16,635)
Operating expenses 4 (3,148)
Net loss (19,783)
Finance costs
Interest expense (11,370)
Decrease in Net Assets Attributable to Holders of &leemable
Shares resulting from operations (31,153)

There were no gains or losses recognised in thecether than those noted above. All above amoreiéde to continuing operations of the
Company.

* For the period from 31 January 2013 to 31 March3201

The accompanying notes form an integral part of these financial statements
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Statement of Financial Position (Unaudited)

Notes

Assets
Cash and Cash Equivalents 5

Total Current Assets

Current Liabilities
Financial liabilities at fair value through profdit loss 6
Interest payable

Creditors (amounts falling due within one year) 7

Total Current Liabilities

Net Assets Attributable to Holders of Redeemable $es

Class L1 (based on 81,250 shares outstanding)
Class P1 (based on 20,100 shares outstanding)

The accompanying notes form an integral part of these financial statements

FinEx Tradable
Russian
Corporate Bonds
UCITS ETF

As at

31 March 2013
UsD

8,884,741

8,884,741

(8,950)
(11,370)
(2,643)

(22,963)

8,861,778

Usb 100.96
RUB 1,018.86
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Statement of Changes in Net Assets Attributable tblolders of Redeemable Shares
(Unaudited)

FinEx Tradable
Russian
Corporate Bonds
UCITS ETF*

Period ended
31 March 2013

uUsD
Net Assets Attributable to Holders of Redeemable Sines at beginning of
the period -
Decrease in Net Assets resulting from operations (31,153)
Amounts received on issue of Redeemable Shares 892831
Net Assets Attributable to Holders of Redeemable Sines at end of the
period 8,861,778

* For the period from 31 January 2013 to 31 Maroh?

The accompanying notes form an integral part of these financial statements
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Statement of Cash Flows (Unaudited)

Net decrease in net assets resulting from operatien

Cash flows from operating activities

Financial liabilities at fair value through profdit loss
Interest payable

Creditors (amounts falling due within one year)

Net cash used in operating activities

Cash flows from financing activities

Share transactions

Amounts received on issue of Redeemable Shares
Net cash provided by financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of the gberio

Cash and cash equivalents at end of the period

* For the period from 31 January 2013 to 31 Mar6h2

The accompanying notes form an integral part of these financial statements

FinEx Tradable
Russian
Corporate Bonds
UCITS ETF*

Period ended
31 March 2013
uUsD

(31,153)

8,950

11,370
,643

(8,190)

8,892,931

8,892,931

8,884,741

8,884,741
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Notes to the Financial Statements
1. Establishment

FinEx Tradable Russian Corporate Bonds UCITS ERE {Fund"), a sub-fund of FinEx Funds plc (the "Qamy"),
an umbrella type open-ended investmeminpany with variable capital and segregated ligliletween its sub-funds,
incorporated in Ireland on 29 October 2009 underGompanies Acts 1963 to 2012. The Company is aadtbby the
Central Bank of Ireland (the “Central Bank”) as amdertaking for collective investment in transfdeabecurities
pursuant to the European Communities (Undertakiog€ollective Investment in Transferable SecusitiRegulations
2012 (as amended). Additional sub-funds may bebksiteed from time to time by the Directors with geor approval
of the Central Bank. The Fund commenced operatorl January 2013.

The investment objective of the Fund is to deliber performance of the Reference Index (being BgscEM Tradable
Russian Corporate Bond (EMRUB) Index) less feeseaqeénses.

In order to achieve the investment objective, ttem@any on behalf of the Fund tracks the perfooeanf the
reference index. The Investment Manager havingrdgard to the best interests of the Fund and teajiieg market
conditions will determine which investment policyfollow at any given time and shall invest allsubstantially all of
the net proceeds of any issue of shares.

2. Significant Accounting Policies

(a) Basis of Preparation
The unaudited financial statements have been prdpander the historical cost convention as modifiydthe
revaluation of financial assets and financial lities held at fair value through profit or loss.

The condensed interim financial statements comjitly MS 34 Interim Financial Reporting.
(b) Financial assets and liabilities at fair valughrough profit or loss

(i) Classification and Recognition

IAS 39 (revised) sets out the requirements for gaitmn and measurement of all financial assets famaincial
liabilities including derivative instruments. The@pany has classified all financial instrumentdiaancial assets or
financial liabilities at fair value through profit loss in accordance with 1AS 39.

The category of financial assets and financialilités at fair value through profit or loss comges:

-Financial instruments held for trading: A finarlcésset or a financial liability is classified asldh for trading if it is
acquired or incurred principally for the purposesefling or repurchasing in the near term or ifimitial recognition is
part of a portfolio of identifiable financial inviesents that are managed together and for whicle tiseevidence of a
recent actual pattern of short-term profit taking.

-Financial instruments designated at fair valueulgh profit or loss upon initial recognition. Theselude financial
assets that are not held for trading purposes dichwnay be sold.

The Company recognises financial assets and fiahtiabilities on the date it becomes a party te tlontractual
provisions of the instrument, and all significaights and access to the benefits from the assedsthe exposure to the
risks inherent in those benefits, are transferoetthé Company.

A regular way purchase of financial assets is raisegl using trade date accounting. From this datg,gains and
losses, arising from changes in fair value of tharfcial assets or financial liabilities, are redtz.

(i) Measurement

Financial instruments are measured initially at ¥@ailue (transaction price) plus, in case of arfgial asset or financial
liability not at fair value through profit or losgansaction costs that are directly attributabl¢he acquisition or issue
of the financial asset or financial liability. Trgaction costs on financial assets and financidiliiees at fair value
through profit or loss are expensed immediately.
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Notes to the Financial Statements (continued)
2. Significant Accounting Policies (continued)
(b) Financial assets and liabilities at fair valughrough profit or loss (continued)

(i) Measurement (continued)
Subsequent to initial recognition, all instrumeciessified at fair value through profit or loss ameasured at fair value
with changes in their fair value recognised in $tatement of Comprehensive Income.

Financial liabilities, arising from the RedeemaBleares issued by the Company, are carried at tlesmetion amount
representing the shareholders' right to a residtelest in the Company's assets.

(iii) The estimation of fair value, after initial r ecognition, is determined as follows:
The Fund's financial instruments are carried at ¥alue on the Statement of Financial Position. Tdie value of
instruments traded in active markets is based otegumarket prices at the Statement of Financiaiti®a date.

The Fund primarily invests in over the counter (‘©T derivative instruments (see note 2(m)) and caslttash
equivalents. OTC Swap contracts are valued dailthbyrelevant swap counterparty and verified byAbeninistrator
using information from an independent third padyvéce data provider in relation to determining tae value of the
securities held by an index, and information frdma Investment Manager in relation to the cash hghliif any. In the
event of market information not being availableotigh these means, fair value of assets is detedmirsing
information from the swap counterparty and verifigdthe Administrator using information from an @péndent third
party service data provider.

Financial assets classified as receivables areedaat par.

(iv) Derecognition

A financial asset is derecognised when the contadcight to receive cash flows from the finan@aset has expired or
the Company has transferred substantially all rasics rewards of ownership. A financial liabilityderecognised when
the obligation specified in the contract has besohdirged, cancelled or expired.

(c) Interest Income and Interest Expense
Interest income and interest expense are recoguisexh accruals basis in line with the contracteahs. Interest is
accrued on a daily basis.

(d) International Financial Reporting Standards
New standards, amendments and interpretations issued but not effective for the financial year beginning 1 January
2012 and not early adopted

IFRS 7 (amendment), "Financial Instruments: Disates" effective for annual reporting periods begigron or after 1
January 2013, and interim periods therein, withosgiective application required. The standard esenew disclosure
requirements about the nature of an entity’s righftsetoff and related arrangements associated itwtfinancial
instruments and derivative instruments. The stahddds certain new dislcosures about financiatunstnts to those
currently required by IAS 32 and replaces disclesureviously required by IAS 30.

IFRS 9, ‘Financial instruments’, effective for amhyeriods beginning on or after 1 January 201B¢cifies how an
entity should classify and measure financial asseid liabilities, including some hybrid contracihe standard
improves and simplifies the approach for clasdifica and measurement of financial assets compari¢id thve
requirements of IAS 39. Most of the requirement$A8 39 for classification and measurement of firiahliabilities
were carried forward unchanged. The standard applieonsistent approach to classifying financiatsand replaces
the numerous categories of financial assets in38Seach of which had its own classification cié#eilhe standard is
not expected to have a significant impact on thengamy’s financial position or performance, as iexpected that the
Company will continue to classify its financial essand financial liabilities (both long and shas)being at fair value
through profit or loss.
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Notes to the Financial Statements (continued)
2. Significant Accounting Policies (continued)

(d) International Financial Reporting Standards (catinued)
New standards, amendments and interpretations issued but not effective for the financial year beginning 1 January
2012 and not early adopted (continued)

IFRS 10, ‘financial statements’, effective for anhperiods beginning on or after 1 January 2013dbwn existing
principles by identifying the concept of controlthe determining factor in whether an entity shdwdincluded within
the financial statements of the parent company.staedard provides additional guidance to assigtérdetermination
of control where this is difficult to assess. Thanslard is not expected to have a significant irnpache Company’s
financial position or performance.

IFRS 13, ‘Fair value measurement’, effective fonaal periods beginning on or after 1 January 20t® standard
improves consistency and reduces complexity byighog a precise definition of fair value and a $ingource of fair
value measurement and disclosure requirementss@raaross IFRS. The requirements do not extendigbeof fair
value accounting but provide guidance on how itutthde applied where its use is already requiregesmitted by
other standards within IFRS. If an asset or aliighhheasured at fair value has a bid price andslprice, the standard
requires valuation to be based on a price withinhitd-ask spread that is most representative pfvédue and allows
the use of mid-market pricing or other pricing centions that are used by market participants asetipal expedient
for fair value measurement within a bid-ask sprédte standard is not expected to have a signifizapact on the
Company'’s financial position or performance.

There are no other standards, interpretations endments to existing standards that are not yettfe that would be
expected to have a significant impact on the Compan

(e) Foreign currency translation

(i) Functional and presentation currency

Items included in the Company’s financial staterneate measured using the currency of the primaonauic
environment in which it operates (“the functionafrency”). This is the United States Dollar (“USD")

The Company has adopted the United States Dollthieapresentation currency for the Company as deybased on
the economic environment in which the Companyfitspgérates.

(ii) Transactions and balances

Monetary assets and liabilities denominated in engies other then the functional currency are taéed into the
functional currency at the closing rate of exchaageach period end date. Foreign currency traiosecare translated
into the functional currency using the exchangesairevailing at the dates of the transactionseigorexchange gains
and losses resulting from the settlement of sughstictions and from the translation at period ewthange rates of
monetary assets and liabilities denominated inigoreurrencies are recognised in the Statementarhpgbirensive
Income.

Translation differences on non-monetary items, la¢lthir value through profit and loss are reporsdoart of the fair
value gain and loss.

Reported net realised and unrealised gains anédaomssing from foreign currency transactions aféected in the
Statement of Comprehensive Income.

(f) Redeemable shares

Redeemable shares are redeemable at the sharéhofotéon and are classified as financial liab#igi The participating
shares can be put back to the Fund on any deadipdadt cash equal to a proportionate share of theds net asset
value.

(g) Fees and charges
Management fees are charged to the Statement opl@emsive Income on an accruals basis.

10
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Notes to the Financial Statements (continued)
2. Significant Accounting Policies (continued)

(h) Gains and Losses on Investments

Realised gains or losses on disposal of investrdunisg the period and unrealised gains and logeegaluation of
investments held at the period end are dealt witihé net losses on financial assets and liatsildiefair value through
profit or loss in the Statement of Comphrensiveoime.

(i) Taxation
Dividend and interest income received by the Compaay be subject to withholding tax imposed in tieaintry of
origin. Investment income is recorded gross of gagks.

() Cash flows
The Company has prepared a Statement of Cash kleing the direct method, whereby major classessi ceceipts
and payments related to operating activities sselased.

(k) Foreign Exchange Rates
The following exchange rate was used to converéstments, assets and liabilities to the functiauatency of the
Company at the period ended 31 March 2013.

Russian Ruble 31.0844

() Derivatives

A derivative is an instrument whose value is detifeom an underlying instrument, index referencee rar a
combination of these factors. Derivative instrursently be privately negotiated contracts which ftenaeferred to as
OTC derivatives or they may be listed and tradedmexchange. Derivative contracts may involverfutommitments
to purchase or sell financial instruments or comitiesl at specified terms on a specified date, agxchange interest
payment streams or currencies based on a notiogaintractual amount.

Derivative contracts are stated at fair value agcbgnised as assets and liabilities on the StateofeRinancial
Position. Gains and losses resulting from the chandhe fair value are reflected on the Stateroéi@omprehensive
Income as a component of net losses on financs@tsand liabilities at fair value through profitloss. Realised gains
or losses are recorded on termination or from pléioash flow payments.

(m) OTC Swaps

In general, OTC Swaps can be linked to any numbenderlying investments and indexes and swap te@amsvary
greatly. Cash flows are exchanged based on therlyimidginvestments or index holdings. Swap agreemare carried
at fair value and the value of the swap agreenshased on a price determined by the counterpany @ valuation
model. The model may consider various inputs wiclg the fair value of the underlying index holdindhe risks
associateavith the underlying index holdings and the spedifians of the contract.

The notional amounts of certain types of finanaiatruments, including OTC Swaps, provide a basiscbmparison

with instruments recognised on the Statement ofriial Position. However, they do not necessariljicate the

amounts of future cash flows involved or the curfair value of the instruments and do not therefadicate a Fund's
exposure to credit or market price risks. The dgiwe instruments become favourable (assets) oavonfable

(liabilities) as a result of fluctuations in marketerest rates or foreign exchange rates relativbeir terms.

11
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Notes to the Financial Statements (continued)

3. Net losses on Financial Assets and Liabilities Bair Value Through Profit or Loss
Period ended
31 March 2013*

usD
Net realised gains on investments 62
Net realised losses on forward foreign exchangéracis (12,754)
Net currency losses (448)
Net change in unrealised depreciation on investsment (3,924)
Net change in unrealised depreciation on forwardifm exchange contracts (5,026)
(22,090)

* For the period from 31 January 2013 to 31 Maroh?

4. Operating Expenses
Period ended
31 March 2013*
uUsD

Management fees (3,148)
(3,148)

All other expenses are paid by the Investment Managt of the management fees received from thel.Fun

* For the period from 31 January 2013 to 31 Maroh?

5. Cash and cash equivalents
As at
31 March 2013
usD

Barclays Bank PLC 8,884,741

8,884,741

6. Financial liabilities at fair value through profit or loss
As at
31 March 2013
usD

Forward foreign currency contract (5,026)
Total return swap (3,924)
(8,950)

12
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Notes to the Financial Statements (continued)

7. Creditors (amounts falling due within one year)
As at
31 March 2013
usD

Management fees payable (2,643)
(2,643)

All other expenses payable are paid by the Imvesst Manager out of the management fees receioeed tiie Fund.
8. Soft Commissions
No soft commission arrangements were entered imtimgl the period from 1 October 2012 to 31 March20
9. Efficient Portfolio Management

It is the intention of the Fund to invest in findalderivative instruments (“FDIs”) for investmesnid efficient portfolio
management purposes, where applicable.

The Fund may also (for the purposes of efficientfptio or cash management and not for investmempgses), invest
in cash deposits, money market instruments, OT@iopton the components of the Reference Index aniid of
UCITS regulated money market collective investnsatfiiemes.

The Fund may enter into hedging transactions onenaies to protect against a decline in the valugnestments
denominated in currencies other than USD, and againy increase in the cost of investments dendednan
currencies other than USD

The Fund held a forward foreign currency contract a total return swap at 31 March 2013.

Swaps

The Fund enters into swaps with any eligible eritying the “Approved Counterparty”) pursuant toickhthe Fund
will be entitled to receive from the Approved Coenptarty the performance of the components of tfexeace index in
exchange for the payment to the Approved Countgrdr(i) where the swap is funded, some or alihaf net proceeds
of any issue of shares; (ii) where the swap is nuédal, payments linked to the return on some aofate equities and
other eligible assets held by the Fund as listéd)above; and (iii) where the swap is a totalira swap, payments will
be based upon a set rate agreed between the parégshange for the return on some or all of theitees and other
eligible assets held by the Fund as listed abfithe investment policy above. Where payments uadavap based are
on the return of some of the equities the Fundnethin an exposure to such equities that do mot frart of the swap.

The Fund may enter into repurchase agreementseffizient portfolio management purposes), forwamhteacts,
options and swap arrangements or other derivaéebniques, each of which exposes the Fund to #kethat the
counterparty may default on its obligations to perf under the relevant contract.

In the event of the bankruptcy or insolvency ofcarterparty, the Fund could experience delaysquidiating the
position and significant losses, including declimeshe value of its investment during the periadwhich the Fund
seeks to enforce its rights, inability to realisgy @jains on its investment during such period aebfand expenses
incurred in enforcing its rights.

Derivative contracts such as swaps entered intithdoy-und on the advice of the Investment Managarwe credit risk

that could result in a loss of the Fund’s entineestment as the Fund may be fully exposed to thditcworthiness of a
single Approved Counterparty where such an exposilrbe collateralised.

13
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Notes to the Financial Statements (continued)
9. Efficient Portfolio Management (continued)
Repurchase Agreements
The Fund enters (for the purposes of efficientfpbo management only) into securities lendingaagements and/or
repurchase transactions with financial institutiaigh a minimum credit rating as permitted by thgulations, or which
are deemed by the Fund to have an implied cretliigat least equal to such level (a “Counterparty®ny such
securities lending arrangement and repurchaseacios will be subject to the conditions, limitsdarequirements of
the Central Bank and the provisions of the Progpedh these transactions, collateral will movensen the Fund and
the relevant counterparty in order to mitigate aaynterparty risk. The Fund shall at all times haveht to recall any
securities lent or terminate any such securitiaditey agreement into which the Fund has entered intaddition any
and all revenues net of operating costs generategfflzient portfolio management activities will lveturned to the
Fund.
10. Related/Connected Parties
Mr. Simon Luhr is a partner of the Investment Masraand Promoter, FinEx Capital Management LLP.
During the period the Investment Manager earnesl d¢&JSD3,148 of which USD2,643 was payable ajpirgod end.
11. Significant Events during the period
The Fund launched on 31 January 2013. Effectiven ft6é December 2012 Northern Trust Securities (hald.imited
ceased as administrator, registrar and transfertagel Northern Trust Fiduciary (Ireland) ceasedastodian while
BNY Mellon Fund Services (Ireland) Limited and BNMellon Trust Company (Ireland) Limited were appeihtas
Administrator and Custodian respectively.
There were no other significant events during tlegal that require disclosure in the financial esta¢nts.
12. Significant Subsequent Events
There have been no significant events after thegand that require disclosure in the financiatetents.

13. Approval of Unaudited Financial Statements

The unaudited financial statements were approvettidyirectors on 31 May 2013.

14
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Portfolio Listing-FinEx Tradable Russian Corporate Bonds UCITS ETF

As at 31 March 2013

Unrealised % of Net
Security Description loss Assets
Forward Foreign Currency Contract
Buy 660,964 USD Sell (655,938) RUB (5,026) 0%

Unrealised % of Net
Total Return Swap Nominal Maturity date loss Assets
Russian Bond Index uUsD 8,860,000 12 August 2013 (3,924) (0.04)%
Total financial liabilities at fair value through profit or loss (8,950) (0.10)%
Cash and cash equivalents 8,884,741 100.26%
Other liabilities (14,013) (0.16)%
Total net assets attributable to holders of redeentde shares 8,861,778 100.00%

15
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Statement of Portfolio Changes - FinEx Tradable Rusan Corporate Bonds
UCITS ETF

For the period from 31 January 2012 to 31 March3201

Purchases

Security Description Nominal Cost
uUsD

Barclays repurchase agreement 63163, 6,153,346

Sales

Security Description Nominal Proceeds
usD

Barclays repurchase agreement 6,153,346 6463,3

All purchases and sales transacted during tHegare included above.
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